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Low market returns in recent years and prospects of a potential slowdown or recession has left investors in a conundrum. 

Investors are rightly disappointed by the returns whilst also nervous about the uncertain future. The message to stay invested 

through these trying times has been repeatedly emphasised, albeit the action itself a difficult one considering the fear gripping 

the market. The psychology of investing means investors face two key challenges emanating from the emotion of fear: 

 

1. Fear of losing money, and, 

2. Fear of not making as much money as other people 

 

The message to remain invested can however not be stressed enough. Long term returns show how the equity market 

significantly outperforms cash for example. Being out of the market can have drastic consequences if timed incorrectly. Over 

the last 10 years, the FTSE/JSE All Share Index has returned 15% per annum. Missing out on 25 of the best days would have 

lowered this return to 6% and missing 50 of the best days would have resulted in a 0% return as shown in chart 1 below. 

 

 

Chart 1 : FTSE/JSE All Share Index Annualised Return if Missing the Best Days (1 March 2009 – 28 February 2019) 

 

 

 

Source: Morningstar Direct (28 February 2019) 

 

 

In order to be relatively more comfortable staying invested in trying times, it is imperative that one invests with the right 

managers and products. One needs to think long term, go through the process of selecting the right product and back the 

manager even through barren periods. Finding such products is no mean feat given the proliferation investment products. 

Globally, there over 117000 collective investment scheme portfolios (unit trust) with over $50 trillion in assets. Locally, there 

are over 1500 funds to choose from with roughly R2.3 trillion in assets. 

 

At Seed, as a multi-manager, we employ an investment process that filters through the global investment universe to build 

diversified portfolios, aiming to deliver a stable return profile. We understand that performance is cyclical and even the best 

managers underperform at times. Take the South African Multi-Asset High Equity category for example, which happens to be 

the most popular local category with R583 billion in assets, having attracted R19.5 billion worth of flows last year when the 

average high equity fund actually lost 3.6%. 

 

Analysing data over the last 20 years, rolling performance over short periods like a year sees some of the best managers that 

have delivered good returns over the long term at the bottom of the pile. However, the consistency of performance comes 

through when looking at longer, more meaningful rolling periods like 5 years. The top funds have spent the bulk of the time 

either in the top quartile or second quartile. Our investment process attempts to identify these consistent top performers, 

through qualitative and quantitative analysis.  
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Having a well-defined process and dedicated team to manage portfolios allows us to blend managers, diversifying across 

styles, asset classes, geographies, currencies etc. The result over a long term horizon is a stable return profile as shown in 

chart 2 below. The chart shows our flagship fund, the Seed Balanced Fund outperforming the peer group average across all 

rolling 5 year periods since inception, delivering top quartile performance for most of the periods. 

 

 

Chart 2 : Seed Balanced Fund Rolling 5 Year Performance Relative to Peers 

 

 

 

 

 

Source: Morningstar Direct (28 February 2018) 

 

 

For more information or to speak to one of our investment experts, please contact our offices on +27 21 914 4966, or get in 

touch via email on communications@seedinvestments.co.za.  

 

 

Kind regards, 

 

 

Tawanda Mushore 

Senior Research and Investment Analyst 
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DISCLAIMER 

 

All illustrations, forecasts, information and opinions provided are of a general nature and are not intended to address the 

circumstances of any particular individual or entity. We endeavour to provide accurate and timely information but we make 

no representation or warranty, expressed or implied, with respect to the correctness, accuracy or completeness of the 

illustrations, forecasts, information or opinions. No party should act upon such information or opinion without obtaining the 

appropriate professional and specialised financial, legal and tax advice based upon a thorough examination of a particular 

situation. Investors should at all times remain aware of the risks involved in the buying or selling of any financial product, and 

hereby acknowledges the inherent risk associated with the selected investments and that there are no guarantees (Paragraph 

6(2)(f) of BN92). 

 

Seed Investment Consultants will not be held liable for any direct or consequential loss or damage suffered by any party as a 

result of that party acting on or failing to act on the basis of information or opinion provided by or omitted from this document. 

The Manager retains full legal responsibility for any third-party named portfolio (Paragraph 6(1)(g) of BN92). 

 

Prescient Management Company and the Trustee are registered and approved under the Collective Investment Schemes 

Control Act (No.45 of 2002). Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term 

investments. The value of financial products can increase as well as decrease over time depending on the value of the 

underlying securities and market conditions and past performance is not necessarily a guide to future performance (no 

guarantee is provided as to the values of any financial product mentioned in this document). The collective investment scheme 

may borrow up to 10% of the market value of the portfolio to bridge insufficient liquidity. A schedule of fees, charges and 

maximum commissions is available on request from the Manager. There is no guarantee in respect of capital or returns in a 

portfolio. A CIS may be closed to new investors in order for it to be managed more efficiently in accordance with its mandate. 

CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including any income 

accruals and less any permissible deductions (brokerage, STT, VAT, auditor’s fees, bank charges, trustee and custodian fees 

and the annual management fee) from the portfolio divided by the number of participatory interests (units) in issue. Forward 

pricing is used. In the event that specific collective investment schemes in securities (unit trusts) are mentioned please refer 

to the relevant Minimum Disclosure Document in order to obtain all the necessary information in regard to that unit trust. 

 

This document may not be amended, reproduced, distributed or published without the prior consent of Seed Investment 

Consultants. The laws of the Republic of South Africa shall govern any claim relating to or arising from the contents of this 

document. Seed Investment Consultants is an authorised financial services provider in terms of the Financial Advisory and 

Intermediary Services Act (Act No. 37 of 2002). 

 

ADDITIONAL INFORMATION (where applicable) 

 

Performance has been calculated using net NAV to NAV numbers with income reinvested. Full performance calculations are 

available from the manager on request. 

 

DEFINITIONS (where applicable) 

 

Annualised Return  Annualised return shows longer term performance rescaled to a 1-year period. Annualised return is 

the average return per year over the period. Actual annual figures are available to the investor on 

request. 

 

Highest and Lowest  The highest and lowest returns, since launch, for any rolling 1-year period have been shown. 

Annual Return 
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