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A Big Picture Look at Global Market Statistics
In a relatively short space of time, debt levels across the world have ballooned. At the same time, the world
economy and total asset base has grown. There is now a very real concern that global trade will slow, which
naturally hampers economic growth, but also starts to put into sharper focus the quantum of debt outstanding.
This article gives a quick helicopter view of a number of global economic statistics.
World GDP
According to World Bank data, the size of the global economy is approximately $86 tn when measured using
gross domestic product (GDP). In 2000 they measured it at $33.5 tn. Of the total, the US comes in at almost a
quarter of the global economy at $20.5 tn, while China is measured at $13.6 tn.
The size of South Africa comes in at $0.37 tn (or 0.43%) of total world GDP. In 2000 it was approximately $0.13
tn.
Market Capitalisation of Top 100 Companies
A PWC report estimates that the market capitalisation of the top 100 global companies as at March 2019 was
$21 tn. At the bottom of the last crash in March 2009, this value was $8.4 tn. Of these 100, 54 are domiciled in
the US, accounting for 63% of the value.
Microsoft, Apple and Amazon currently via for top spot with market valuations around $1 tn each. In 2009 Exxon
Mobil was the largest, valued at $337 bn, hence a near tripling in the value of the largest company. The smallest
of the top 100 in 1999 was $40 bn, which has now more than doubled at $99 bn for Rio Tinto
Naspers is on the list at 94 with a market capitalisation $102 bn as at March 2019.
Market Capitalisation of Listed Companies
The total market capitalisation of all listed companies as at the end of 2018 was $68.8 tn, up from $31 tn at the
end of 2000. By far, the dominant market is the US, which hosts companies with a market capitalisation of $30.4
tn. Then comes China, with a market cap of $6.3 tn, and the Japanese market with a market cap of $5.3 tn. The
degree of concentration in the top 100 is, therefore, high at approximately 31%.
Market capitalisation to GDP peaked in 1999 at 116%, falling to 56% in the financial crash of 2008, but
subsequently rising to 93%. Interestingly, on this metric South Africa has one of the highest ratios at over 250%,
with the value of listed companies at around $1 tn and the annual GDP at some $366 bn.
Value of Total Gold Holdings
We discussed gold in a recent article (Gold by Ian de Lange). The World Gold Council estimates the total quantum
of mined gold is in the region of 190,000 tonnes. At the current price of approximately $1500/oz, the total
estimated value of all gold ever mined is $9.3 tn. This remains a relatively low number when measured against
many other metrics.
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Estimated Value of Global Property
An HSBC report on global real estate estimated the value of global real estate at the end of 2016 at $228 tn. By
far the biggest component of global real estate is residential property, which comprises some 75% of this value.
The balance can then be more or less equally divided between commercial property and agricultural land /
forestry.
Prices of global residential across the world fell sharply during the 2007/2008 global financial crisis. In the
subsequent years these have climbed again, especially in the major global cities such as Hong Kong, London,
Vancouver, New York, San Francisco, etc - aided in no small part by ultra-low interest rates.
A key valuation metric for residential property is house prices to income. Over the years, the level of affordability
has declined as prices have appreciated ahead of average wage growth. Other factors aiding this trend include
rapid urbanisation, housing becoming an investment commodity and supply constraints.
World Debt
At the same time that asset values when measured in USD have grown dramatically, it is no surprise that the
quantum of total debt outstanding has also escalated sharply over the last 10 years. Debt is defined as the sum
of money that is owed or due.
It is estimated that the total value of all outstanding debt in the world approximates some $250 tn. This debt is
owed by a number of parties. There are numerous ways to slice and dice the data, but one way is to define the
four main parties that are indebted as governments, non-financial corporates, financials and households.
Debt in absolute terms should be measured both in absolute and relative terms, typically against a countries GDP.
Chart 1 (below) depicts this growth in total debt since 2012. Below are a few points from their recent report :
• Non-financial corporates and governments have seen the biggest rise in debt levels since 2007 (rising from
$21 tn in 1997 to $73 tn in 2019)
• China’s total debt now surpasses 300% of GDP (from 150% in 2000)
• Total outstanding debt in the US is around 300% of GDP (nearly $70 tn)
• There has been a deterioration in emerging market credit outlook in recent quarters
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Chart 1 : Global Outstanding Debt

Conclusion
There is no doubt that the availability of global credit, combined with ultra-low interest rates, have been a major
boost to asset prices over the last 10 years. It has been discussed as the “everything bubble”. Central banks will
continue to ease interest rates in order to inflate away the real value of the outstanding debt. When combined
with a willingness to run fiscal deficits, it means that asset prices can often become stretched beyond their
historical norms. As investors we need to remain as vigilant as possible for extremes, where investors can
permanently lose capital.
Kind regards,

Ian de Lange CA(SA)
Director & CIO

Sources : The Worldbank, PWC, World Gold Council, HSBC, Institute of International Finance (17 September 2019)
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DISCLAIMER
Seed Investment Consultants is an Authorised Financial Services Provider in terms of the Financial Advisory and Intermediary Services Act (Act No. 37 of 2002).
The laws of the Republic of South Africa shall govern any claim relating to or arising from the contents of this document. This document may not be amended,
reproduced, distributed or published without the prior consent of Seed Investment Consultants.
No guarantee is provided as to the values of any financial product mentioned in this document. All illustrations, forecasts, information and opinions provided
within this document are of a general nature and are not intended to address the circumstances of any particular individual or entity. This document does not
constitute a solicitation, invitation or investment recommendation. While we endeavour to provide accurate and timely inform ation, all illustrations, forecasts or
hypothetical data are not guaranteed and are provided for illustrative purposes only. We make no representation or warranty, expressed or implied with respect
to the correctness, accuracy or completeness of the illustrations, forecasts, information or opinions. No party should act upon such information or opinion without
obtaining the appropriate professional and specialised financial, legal and tax advice based upon a thorough examination of their particular situation. Seed
Investment Consultants will not be held liable for any direct or consequential loss or damage suffered by any party as a result of that party acting on or failing to
act on the basis of information or opinion provided by or omitted from this document.
The value of financial products can increase as well as decrease over time depending on the value of the underlying securities and market conditions. Changes
in exchange rates may have an adverse effect on the value price or income of any product.
Past performance is not necessarily a guide to future performance. Performance has been calculated using net NAV to NAV numbers with income reinvested. The
performance for each period shown reflects the return for investors who have been fully invested for that period. Individual investor performance may differ as a
result of initial fees, the actual investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are available from the
manager upon request.
Prescient Management Company and the Trustee are registered and approved under the Collective Investment Schemes Control Act (No.45 of 2002). Collective
Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. There is no guarantee in respect of capital or returns in a
portfolio. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. The CIS may borrow up to 10% of the market value of the portfolio
to bridge insufficient liquidity. A CIS may be closed to new investors in order for it to be managed more efficiently in accordance with its mandate. CIS prices are
calculated on a net asset basis, which is the total value of all the assets in the portfolio including any income accruals and less any permissible deductions
(brokerage, STT, VAT, auditor’s fees, bank charges, trustee and custodian fees and the annual management fee) from the portfolio divided by the number of
participatory interests (units) in issue. Forward pricing is used. In the event that specific CIS in securities are mentioned please refer to the relevant Minimum
Disclosure Document in order to obtain all the necessary information in regard to that unit trust. In rare instances redempti on transactions may be subject to a
redemption fee. The applicable Prospectus and Key Investor Information Document will be made available upon request.
Please note that there are stipulated cut-off times for all documents, notifications of deposit, investment, redemption and switch applications. These cut-off times
are product or fund specific and the applicable guidelines have been stipulated on the relevant supporting or transaction documents, application forms and
Minimum Disclosure Documents. Where all required and supporting documentation is not received before the stated cut off time no service provider shall not
be obliged to transact at the net asset value price as agreed to. Prices are published daily and are available on the Prescient website at www.prescient.co.za.
Investors should at all times remain aware of the risks involved in the buying or selling of any financial product. Where foreign securities are included in a portfolio
there may be potential constraints on liquidity and the repatriation of funds, macroeconomic risks, political risks, foreign exchange risks, tax risks, settlement
risks, and potential limitations on the availability of market information. The investor hereby acknowledges the inherent ris k associated with any selected
investments and that there are no guarantees (Paragraph 6(2)(f) of BN92). The Manager retains full legal responsibility for any third-party named portfolio
(Paragraph 6(1)(g) of BN92).
For any additional information please visit our website on www.seedinvestments.co.za.
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