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A Look at the Latest Market Movements

A Look at the Last Quarter of 2019

The last quarter of 2019 had a sluggish start, with local and global investors bracing themselves for turbulent market conditions
amidst headlines about failing SOE's and a possible downgrade to junk status, while global trade tensions spooked the markets.

By the end of the quarter global markets exceeded most investors’ expectations and ended the year strongly as a result of
supportive economic data and easing trade tensions. Fears of a recession faded as a little more light was shed on two major global
issues.

First, the British voted for Boris Johnson as Britain’s Prime Minister, and thus for Brexit as quickly as possible. Second, the last-
minute decision of the US administration to cancel the December 15 rise in tariffs on Chinese imports seemed to de-escalate the
US-Chinese tariffs war.

Locally, although still having a long way to go, things were slowly but surely starting to look up on various fronts. South Africa yet
again survived a downgrade to sub-investment grade by Moody's, although the outlook was changed from stable to negative. The
Rand rallied and government bonds gained significantly as the worst-case scenario was averted and the country desperately clung
to its last investment grade credit rating.

The ratings announcement came after Finance Minister, Tito Mboweni, delivered the Medium-Term Budget Policy Statement, which
painted a bleak picture of the country’s finances. Key challenges were highlighted and included stagnant growth, escalating debt,
the public sector wage bill and the fiscal risk posed by the state-owned entities.

Fortunately, changes are afoot at South African Airways (SAA) as the state-owned entity has been placed into business rescue.
This came as a result of large amounts of debt and a history of mismanagement. Business rescue is South Africa’s bankruptcy
protection process and the last attempt to save the airways.

At Eskom, the announcement of André de Ruyter as the new CEO took many by surprise. Goldman Sachs Group described the debt
laden power utility as the biggest threat to the South African economy, as severe power cuts continued putting further strain on
SA’s economic growth.

Consumer price inflation (CPI) ended the year in December where it started in January, at 4%. Average inflation for 2019 was 4.1%,
lower than the average rates recorded for 2018 (4.7%) and 2017 (5.3%). SA'’s fiscal predicament intensified as nominal economic
growth fell to its lowest rate in 25 years.

By the end of 2019, markets were looking surprisingly enthusiastic, despite the many uncertainties and risks that remain on the
horizon. The JSE All share index delivered a healthy double-digit return, somewhat offsetting the very meagre return from the local
property sector. In a refreshing change of pace, investors seem to be cautiously optimistic as we step into the new year.

Kind regards,

Lisa Polson B. Com

Investment Support

Data and illustrations compiled by Seed Investment Consultants (Pty) Ltd. Seed is a licensed Financial Services Provider (2346).

For more information please visit our website on www.seedinvestments.co.za.


file://///seed-srv1/company/Marketing/Reports/Seed%20Weekly/(2)%20Article%20Content/2018/180124%20Diversification%20by%20Mike%20Browne/www.seedinvestments.co.za

Seed Weekly seed

A Look at the Latest Market Movements
DISCLAIMER

Seed Investment Consultants is an Authorised Financial Services Provider in terms of the Financial Advisory and Intermediary Services Act (Act No. 37 of
2002). The laws of the Republic of South Africa shall govern any claim relating to or arising from the contents of this document. This document may not be
amended, reproduced, distributed or published without the prior consent of Seed Investment Consultants.

No guarantee is provided as to the values of any financial product mentioned in this document. All illustrations, forecasts, information and opinions provided
within this document are of a general nature and are not intended to address the circumstances of any particular individual or entity. This document does
not constitute a solicitation, invitation or investment recommendation. While we endeavour to provide accurate and timely information, all illustrations,
forecasts or hypothetical data are not guaranteed and are provided for illustrative purposes only. We make no representation or warranty, expressed or
implied with respect to the correctness, accuracy or completeness of the illustrations, forecasts, information or opinions. No party should act upon such
information or opinion without obtaining the appropriate professional and specialised financial, legal and tax advice based upon a thorough examination of
their particular situation. Seed Investment Consultants will not be held liable for any direct or consequential loss or damage suffered by any party as a result
of that party acting on or failing to act on the basis of information or opinion provided by or omitted from this document.

The value of financial products can increase as well as decrease over time depending on the value of the underlying securities and market conditions.
Changes in exchange rates may have an adverse effect on the value price or income of any product.

Past performance is not necessarily a guide to future performance. Performance has been calculated using net NAV to NAV numbers with income
reinvested. The performance for each period shown reflects the return for investors who have been fully invested for that period. Individual investor
performance may differ as a result of initial fees, the actual investment date, the date of reinvestments and dividend withholding tax. Full performance
calculations are available from the manager upon request.

Prescient Management Company and the Trustee are registered and approved under the Collective Investment Schemes Control Act (No.45 of 2002).
Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. There is no guarantee in respect of capital
or returns in a portfolio. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. The CIS may borrow up to 10% of the market
value of the portfolio to bridge insufficient liquidity. A CIS may be closed to new investors in order for it to be managed more efficiently in accordance with
its mandate. CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including any income accruals and less
any permissible deductions (brokerage, STT, VAT, auditor’s fees, bank charges, trustee and custodian fees and the annual management fee) from the
portfolio divided by the number of participatory interests (units) in issue. Forward pricing is used. In the event that specific CIS in securities are mentioned
please refer to the relevant Minimum Disclosure Document in order to obtain all the necessary information in regard to that unit trust. In rare instances
redemption transactions may be subject to a redemption fee. The applicable Prospectus and Key Investor Information Document will be made available
upon request.

Please note that there are stipulated cut-off times for all documents, notifications of deposit, investment, redemption and switch applications. These cut-
off times are product or fund specific and the applicable guidelines have been stipulated on the relevant supporting or transaction documents, application
forms and Minimum Disclosure Documents. Where all required and supporting documentation is not received before the stated cut off time no service
provider shall not be obliged to transact at the net asset value price as agreed to. Prices are published daily and are available on the Prescient website at
www.prescient.co.za.

Investors should at all times remain aware of the risks involved in the buying or selling of any financial product. Where foreign securities are included in a
portfolio there may be potential constraints on liquidity and the repatriation of funds, macroeconomic risks, political risks, foreign exchange risks, tax risks,
settlement risks, and potential limitations on the availability of market information. The investor hereby acknowledges the inherent risk associated with any
selected investments and that there are no guarantees (Paragraph 6(2)(f) of BN92). The Manager retains full legal responsibility for any third-party named
portfolio (Paragraph 6(1)(g) of BN92).

For any additional information please visit our website on www.seedinvestments.co.za.
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