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Seed Plug ‘n Play Solution 
TAKE YOUR ADVISORY TO THE NEXT LEVEL 

Practice Management 

Imagine you own a business. Now imagine your business pays you R 2.5 million on 1 January every year and grows 

automatically year on year. When you wake up from dreaming, it is not time to drink your cold coffee, it is in fact time to get 

out there and build your investment business! 

 

The question is, how do you build something of substance and value? Consistently, diligently and with passion. Keith Richards 

from the Rolling Stones was once asked about the longevity success of the band. All you Stones lovers would know that they 

have produced hit songs and records decade after decade, when most of their rival bands celebrated one hit wonders before 

disappearing off the music landscape. The secret to their success according to Keith? “Drizzle rain…no thunderstorms, just 

consistent drizzle rain”. You build an investment book with a R 2.5 million annuity in exactly the same way – consistent drizzle 

rain. Have a look at the table below. 

 

 

Annuity Income Flows – Investment Book Build 

 

 
 

An investment book value of R 100 million with an ongoing advice fee of 50 bps (0.5%), will generate an annuity steam into 

your practice of R 500,000 per year. A salary of R 500,000 per year will put you in the top 5% income earning is South Africa 

today. To earn this  R 2.5 million you have no doubt been dreaming of, you need an AUM of    R 500 million with a 50 bps 

ongoing advice fee. 

 

It is also important to understand that the following elements will cause growth in your AUM, compounding over time: 

 

• New investment inflows 

• Over the long run, asset prices tend to appreciate resulting in positive movements in the capital value of the 

underlying values of the stocks, bonds and property in your portfolio 

• Interest earned on bond and cash instruments that get capitalized in the investment 

• Dividend earnings that are reinvested 

 

We live in the information age and informed clients demand value for their hard-earned cash. What is your investment value 

offering to your clients? Are you able to articulate the portfolio management process in your business if challenged to do so 

by the FSCA, the Financial Ombud or your client? 
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Can you justify your 0.5% ongoing investment advice fee? Before you break out in a cold sweat, rest assured – we have an 

end-to-end investment value offering for you. Consider some of the challenges in building a profitable investment business 

in your practice: 

 

• Initial advice process 

• Portfolio management 

• Ongoing client service 

• Meeting regulatory requirements (FAIS/RDR/TCF) 

 

 

Seed has an end-to-end value offering that enables you to address each one of these challenges 
successfully 
 

 
 

• Planning Phase: FNA and ROA are two key outcomes. What risk profile of investing do your clients have to follow to 

achieve their investment goals? The Seed FNA tool will help you and your client throughout the journey, ending with 

a Client Specific Investment Strategy Document. This leads to the next phase – implementing the investment 

strategy (portfolio management). 

 

• Implementation Phase: What is your current portfolio management process? What due diligence process do you 

follow in selecting the appropriate funds to include in your client’s portfolio? Seed is here to help with our Portfolio 

Optimisation Process, leading to our recommended Seed Short List by blending percentages. 

 

• Ongoing Client Management and Reporting Phase: Do you have the time, resources and knowledge to compile 

consolidated client investment reports across multiple investment platforms and funds? Like the old Joshua Door 

advertisement used to say, “You have an uncle in the furniture business”. Similarly, our Advisor Partners have an 

uncle in the Investment Portfolio Reporting business – Seed Analytics. 
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If I want to build a successful investment practice, what would I need to do? 
 

We put ourselves in your shoes to answer this question. Over the next 4 weeks, we will be unpacking each component that 

makes up the Seed Plug ‘n Play Solution, and we look forward to taking your Advisory to the next level! 

 

Our door is always open, and we would love to hear from you!  

 

 

Kind regards, 

 

 

Adriaan Giessing CFA 

Head of Distribution 
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DISCLAIMER 

 

Seed Investment Consultants is an Authorised Financial Services Provider in terms of the Financial Advisory and Intermediary Services Act (Act No. 37 of 

2002). The laws of the Republic of South Africa shall govern any claim relating to or arising from the contents of this document. This document may not be 

amended, reproduced, distributed or published without the prior consent of Seed Investment Consultants. 

  

No guarantee is provided as to the values of any financial product mentioned in this document. All illustrations, forecasts, information and opinions provided 

within this document are of a general nature and are not intended to address the circumstances of any particular individual or entity. This document does 

not  constitute  a solicitation, invitation or investment recommendation. While we endeavour to provide accurate and timely information, all illustrations, 

forecasts or hypothetical data are not guaranteed and are provided for illustrative purposes only. We make no representation or warranty, expressed or 

implied with respect to the correctness, accuracy or completeness of the illustrations, forecasts, information or opinions. No party should act upon such 

information or opinion without obtaining the appropriate professional and specialised financial, legal and tax advice based upon a thorough examination of 

their particular situation. Seed Investment Consultants will not be held liable for any direct or consequential loss or damage suffered by any party as a result 

of that party acting on or failing to act on the basis of information or opinion provided by or omitted from this document.  

 

The value of financial products can increase as well as decrease over time depending on the value of the underlying securities and market conditions. 

Changes in exchange rates may have an adverse effect on the value price or income of any product.  

 

Past performance is not necessarily a guide to future performance. Performance has been calculated using net NAV to NAV numbers with income 

reinvested. The performance for each period shown reflects the return for investors who have been fully invested for that period. Individual investor 

performance may differ as a result of initial fees, the actual investment date, the date of reinvestments and dividend withholding tax. Full performance 

calculations are available from the manager upon request.  

 

Prescient Management Company (RF) (Pty) Ltd are registered and approved under the Collective Investment Schemes Control Act (No.45 of 2002). 

Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. There is no guarantee in respect of capital 

or returns in a portfolio. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. The CIS may borrow up to 10% of the market 

value of the portfolio to bridge insufficient liquidity. A CIS may be closed to new investors in order for it to be managed more efficiently in accordance with 

its mandate. CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including any income accruals and less 

any permissible deductions (brokerage, STT, VAT, auditor’s fees, bank charges, trustee and custodian fees and the annual management fee) from the 

portfolio divided by the number of participatory interests (units) in issue. Forward pricing is used. In the event that specific CIS in securities are mentioned 

please refer to the relevant Minimum Disclosure Document in order to obtain all the necessary information in regard to that unit trust. In rare instances 

redemption transactions may be subject to a redemption fee. The applicable Prospectus and Key Investor Information Document will be made available 

upon request. 

 

Please note that there are stipulated cut-off times for all documents, notifications of deposit, investment, redemption and switch applications. These cut-

off times are product or fund specific and the applicable guidelines have been stipulated on the relevant supporting or transaction documents, application 

forms and Minimum Disclosure Documents. Where all required and supporting documentation is not received before the stated cut off  time no service 

provider shall not be obliged to transact at the net asset value price as agreed to. Prices are published daily and are available on the Prescient website at 

www.prescient.co.za.  

 

Investors should at all times remain aware of the risks involved in the buying or selling of any financial product. Where foreign securities are included in a 

portfolio there may be potential  constraints on liquidity and the repatriation of funds, macroeconomic risks, political risks, foreign exchange risks, tax risks, 

settlement risks, and potential limitations on the availability of market information. The investor hereby acknowledges the inherent risk associated with any 

selected investments and that there are no guarantees (Paragraph 6(2)(f) of BN92). The Manager retains full legal responsibility for any third-party named 

portfolio (Paragraph 6(1)(g) of BN92). 

 

For any additional information please visit our website on www.seedinvestments.co.za. 
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