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Market Forecast and Fund Positionings 

 

Last week, the Seed Investments Team hosted a joint-Advisor session featuring the 

managers of the two main equity building blocks within the Seed Balanced Fund - Visio 

and Fairtree. As at end of January, 23.5% of the Seed Balanced fund was allocated to 

Fairtree Equity and 20% to Visio. 

 

We find local equity to be a very attractive asset class at the moment. As illustrated below in Chart 1, the Seed Balanced fund 

has an overweight allocation to local equity relative to its SAA. We see a lot of opportunity in this asset class and our valuation 

models suggest that there is significant value on offer.    

 

Chart 1: Seed Balanced Fund Asset Allocation 

 

 

Within the Balanced fund we make sure to blend managers from different styles together to provide a smoother return profile 

for our clients. Though managed very differently, we’ve seen both Fairtree and Visio generate significant alpha since we’ve 

added them to the portfolio. 

 

Fairtree, an owner-managed firm established in 2003, has managed a portion of the Seed Balanced Fund for nearly 6 years. 

The firm’s equity capability, launched in 2011, has won multiple raging bull awards. A large component of the team’s success 

has come from their ability to marry top-down/macro analysis with savvy stock selection. While their return profile is more 

volatile than the market, they’ve added more than 7% alpha per annum net of fees since being added to the Seed Balanced 

fund.  
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From an outlook perspective, Chantelle Baptiste, Senior Equity Analyst at Fairtree, highlighted that 2022 will likely be 

dominated by quite significant global forces. There are three key themes they are currently looking at on a global scale. The 

first is central banks versus inflation, they are of the view global inflation is going to remain higher for longer, especially in 

the US. Most key central banks are going into a hawkish, tightening type stance to try and contain inflation.  

 

The second theme is growth concerns, with the two single biggest economies, China and the US, moving in opposite 

directions. At the moment the US is busy tightening, trying to drain liquidity out of the system and starting to hike rates. China, 

on the other hand, is starting to loosen policy, stimulate and encourage growth, aiming to achieve 6% GDP growth this year. 

The third theme is geopolitical risks that will be heightened this year, especially with the tension between Russia and the 

Ukraine, as well as between China and Taiwan.   

 

In terms of fund positioning into 2022, Fairtree remains overweight commodities. If higher growth comes through from China, 

it will benefit most commodity exporting countries such as South Africa. They’ve increased China tech, they especially like 

Tencent at the moment and have a position in the company through Naspers and Prosus. Because it has diverged from its 

peer group in the US, and having come under a lot of pressure, Tencent has potential to re-rate as its growth rate recovers 

after investment and regulatory pressures subside. They also added defensive value to fund through Anheuser-Busch and 

British American Tobacco. 

 

Next up to present was Visio. Also founded in 2003, Visio has been managing a portion of the Seed Balanced Fund for over 

10 years and have outperformed the market by over 1% per annum net of fees over this period, while capturing only around 

50% of the market’s downside. Visio is an unashamedly bottom-up manager with a slight value-style bias who prides 

themselves in their ability to uncover stocks that are off the radar screen and they will not hesitate to engage with the board 

if there is a possibility to unlock value for investors. 

 

Patrice Moyal, Director and CIO at Visio, gave us insight into their outlook and current fund positioning going into this year. 

Although Chinese markets have underperformed in 2021, Visio remains bullish on China and have not sold out their positions 

in the various Chinese stocks they own, such as Tencent, Yum China and Ping An Healthcare. They have in fact bought more 

at lower levels. China has become a geography one cannot afford to ignore. Common prosperity, which refers to the country’s 

aim to have a more equal income distribution going forward, will be a very strong driver of ongoing spend, consumption and  

development in China.  

 

In terms of sector positioning Visio’s portfolio is fairly well spread, with not too much concentration in any particular place. 

The biggest exposure, around 15% of the portfolio, is to technology stocks. To the commodities theme, Visio is also upping 

exposure to commodities, specifically industrial metals which they believe to have a very long and sustainable growth factor. 

 

When looking at local equities, Visio directs their positions to targeted picks. This includes defensive businesses as well as 

essential services such as healthcare, mobile spend and education. From a global perspective, Visio likes to focus on shares 

where they can see longer term returns, instead of trying to call the bottom or the top on a stock. 
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The four global investment themes they are currently focusing on is energy consumer/urbanisation, energy transition, the 

digital age, and biotechnology. Seed’s mandate with Visio does allow them to invest in both SA and, to a certain extent, global 

shares.  

 

For a more in depth and comprehensive view of Fairtree and Visio’s fund positioning and outlook for 2022, please click on 

the following link to view a recording of the session: https://www.youtube.com/watch?v=hApKyD8LTkM 

 

Kind Regards, 

 

 

 

 

 

Lisa Polson B.Com 

Investment Analyst 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

file://///seed-srv1/company/Marketing/Reports/Seed%20Weekly/(2)%20Article%20Content/2018/180124%20Diversification%20by%20Mike%20Browne/www.seedinvestments.co.za
https://www.youtube.com/watch?v=hApKyD8LTkM


  
 
 
 

_______________________________________________________________________________________________________________________________________ 

 

Data and illustrations compiled by Seed Investment Consultants (Pty) Ltd. Seed is a licensed Financial Services Provider (2346).  

For more information please visit our website on www.seedinvestments.co.za.  

Seed Weekly 
 

Market Forecast and Fund Positionings 

DISCLAIMER 

 

Seed Investment Consultants is an Authorised Financial Services Provider in terms of the Financial Advisory and Intermediary Services Act (Act No. 37 of 

2002). The laws of the Republic of South Africa shall govern any claim relating to or arising from the contents of this document. This document may not be 

amended, reproduced, distributed or published without the prior consent of Seed Investment Consultants. 

  

No guarantee is provided as to the values of any financial product mentioned in this document. All illustrations, forecasts, information and opinions provided 

within this document are of a general nature and are not intended to address the circumstances of any particular individual or entity. This document does 

not  constitute  a solicitation, invitation or investment recommendation. While we endeavour to provide accurate and timely information, all illustrations, 

forecasts or hypothetical data are not guaranteed and are provided for illustrative purposes only. We make no representation or warranty, expressed or 

implied with respect to the correctness, accuracy or completeness of the illustrations, forecasts, information or opinions. No party should act upon such 

information or opinion without obtaining the appropriate professional and specialised financial, legal and tax advice based upon a thorough examination of 

their particular situation. Seed Investment Consultants will not be held liable for any direct or consequential loss or damage suffered by any party as a result 

of that party acting on or failing to act on the basis of information or opinion provided by or omitted from this document.  

 

The value of financial products can increase as well as decrease over time depending on the value of the underlying securities and market conditions. 

Changes in exchange rates may have an adverse effect on the value price or income of any product.  

 

Past performance is not necessarily a guide to future performance. Performance has been calculated using net NAV to NAV numbers with income 

reinvested. The performance for each period shown reflects the return for investors who have been fully invested for that period. Individual investor 

performance may differ as a result of initial fees, the actual investment date, the date of reinvestments and dividend withholding tax. Full performance 

calculations are available from the manager upon request.  

 

Prescient Management Company (RF) (Pty) Ltd are registered and approved under the Collective Investment Schemes Control Act (No.45 of 2002). 

Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. There is no guarantee in respect of capital 

or returns in a portfolio. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. The CIS may borrow up to 10% of the market 

value of the portfolio to bridge insufficient liquidity. A CIS may be closed to new investors in order for it to be managed more efficiently in accordance with 

its mandate. CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including any income accruals and less 

any permissible deductions (brokerage, STT, VAT, auditor’s fees, bank charges, trustee and custodian fees and the annual management fee) from the 

portfolio divided by the number of participatory interests (units) in issue. Forward pricing is used. In the event that specific CIS in securities are mentioned 

please refer to the relevant Minimum Disclosure Document in order to obtain all the necessary information in regard to that unit trust. In rare instances 

redemption transactions may be subject to a redemption fee. The applicable Prospectus and Key Investor Information Document will be made available 

upon request. 

 

Please note that there are stipulated cut-off times for all documents, notifications of deposit, investment, redemption and switch applications. These cut-

off times are product or fund specific and the applicable guidelines have been stipulated on the relevant supporting or transaction documents, application 

forms and Minimum Disclosure Documents. Where all required and supporting documentation is not received before the stated cut off  time no service 

provider shall not be obliged to transact at the net asset value price as agreed to. Prices are published daily and are available on the Prescient website at 

www.prescient.co.za.  

 

Investors should at all times remain aware of the risks involved in the buying or selling of any financial product. Where foreign securities are included in a 

portfolio there may be potential  constraints on liquidity and the repatriation of funds, macroeconomic risks, political risks, foreign exchange risks, tax risks, 

settlement risks, and potential limitations on the availability of market information. The investor hereby acknowledges the inherent risk associated with any 

selected investments and that there are no guarantees (Paragraph 6(2)(f) of BN92). The Manager retains full legal responsibility for any third-party named 

portfolio (Paragraph 6(1)(g) of BN92). 

 

For any additional information please visit our website on www.seedinvestments.co.za. 
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