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At	Seed,	we	believe	that	the	distinction	between	local	and	global
investing	 is	 merely	 an	 artificial	 construct,	 and	 we	 can	 help	 you
navigate	the	path.	This	is	your	guide	to	borderless	investing	with
Ian	De	Lange,	Chief	Investment	Officer.

Follow	Ian	on	Twitter	>

Searching	for	Dividends

When	 the	 stock	 market	 is	 volatile,	 patient	 investors	 tend	 to	 look	 to
companies	that	consistently	pay	dividends	in	order	to	achieve	growth	in	the
long	 run.	 One	 such	 company	 is	 the	 Lindsell	 Train	 Investment	 Trust	 (LTIT).
This	top-performing	trust	has	grown	its	capital	tenfold	since	listing	on	the
London	Stock	Exchange	in	2001.
	
LTIT's	 success	 can	 be	 attributed	 to	 its	 concentrated	 portfolio	 of	 high-
quality	 listed	 shares,	 including	 companies	 such	 as	 Diageo,	 Unilever,	 and
Nintendo.	Additionally,	the	trust	has	a	unique	private	equity	angle,	as	one	of
its	original	 investments	was	a	25%	stake	 in	 the	newly	 formed	management
company,	Lindsell	Train	Limited,	for	only	£66	000.	This	investment	has	been
a	standout	winner,	and	despite	the	poor	performance	of	the	market	in	2022,
it	has	grown	 in	value	 to	£83	million.	Even	at	 this	valuation,	 the	 investment
generates	a	cash	dividend	yield	of	over	12%	per	annum.
	
The	steady	hand	of	management	has	meant	that	the	trust	has	consistently
increased	 its	dividends	by	21%	per	year,	 from	£1.3	 in	 2003	 to	 £53	 in
2022	 (see	 chart	 below).	 However,	 after	 a	 tumultuous	 2022,	 the	 prices	 of
many	of	 the	 trust’s	holdings,	 including	 the	value	of	 its	private	equity,	have
dropped	 substantially,	 and	 management	 has	 indicated	 that	 there	 could	 be
some	pressure	on	future	dividends.

Chart	1:	LTIT	Annual	Dividend	per	Share

Despite	this,	the	historical	dividend	yield	comes	 in	at	5%,	and	as	 long-
term	 investors,	 we	 are	 looking	 beyond	 the	 current	 market	 conditions	 for
improved	prospects	in	the	future.

For	guidance	and	assistance,	please	reach	out	to	Ian	and	our	Global	team	on
global@seedinvestments.co.za.
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