
Global markets rose 0.9% in April 2025, recovering from a sharp 9.8% decline earlier 
in the month following the so-called “Liberation Day” declaration by US President 
Donald Trump. A 10% baseline tariff was imposed on all US imports, alongside 
additional country-specific tariffs. The announcement triggered a steep selloff, but 
sentiment rebounded after a 90-day pause on all reciprocal tariffs was announced. 
Developed markets ended the month up 0.9%, supported primarily by strong 
performances from the Euro Stoxx (5.6%) and the FTSE 100 (2.8%), while the S&P 500 
declined by 0.7%. Emerging markets outperformed their developed peers by 0.4%, 
driven by solid gains in Japan (5.2%), Brazil (5.1%) and India (4.8%). However, 
Chinese equities declined by 4.3%, weighed down by tariff-related concerns. At a 
global sector level, Industrials rose 2.8%, IT gained 2.0%, and Financials posted a 
1.0% return. Energy was the notable laggard, falling 10.1% as Brent Crude Oil prices 
dropped 18.3% over the month following OPEC+’s decision to increase supply.

Global listed property rose 0.4% in April 2025, clawing back losses after an 8.8% 
selloff earlier in the month. The sector remains under pressure, with elevated interest 
rates and weakening global demand.

US government bond yields declined by 40 basis points by the end of April, as 
investors sought refuge in safer asset classes. The drop in yields reflects broader 
risk-off sentiment, with capital flowing into traditional safe havens such as fixed 
income and commodities like gold. The Bloomberg Global Aggregate Index returned 
2.9% over the month, outperforming both the MSCI ACWI and MSCI World indices. 
BCA continues to favour government bonds over credit and inflation-linked securities, 
viewing nominal bonds as particularly attractive in the current environment.

Flows into gold spiked in the days following the initial US import tariff 
announcements, as illustrated in Chart 2 (below) tracking a Gold ETF. The surge in 
inflows during the highlighted period reflects a classic flight to safety, with investors 
turning to gold amid heightened uncertainty. Approximately $1.6 billion was allocated 
to the ETF within the first week of March alone. Unit prices continued to trend higher 
through April, reinforcing the broader market shift toward defensive assets.

US core PCE inflation was unchanged month-on-month in March 2025. The impact on 
the higher US import tariffs is not yet reflected in the data. BCA believes the Fed is 
constrained, politically and economically, from executing an aggressive cutting cycle. 
Despite stable headline data, the US economy is fragile, with weakening labour 
dynamics and deteriorating business confidence.

Source/s: Seed Investments (30 April 2025)

Chart 2: Gold ETF Flows and Unit Price

Domestic equities started April on a weak note amid renewed global trade tensions 
triggered by fresh tariff threats from the Trump administration. The local bourse initially 
pulled back as concerns mounted over South Africa’s export exposure and the stability of 
the Government of National Unity (GNU). However, markets recovered into month-end, 
with the FTSE/JSE All Share Index closing 4.3% higher for April. The rebound helped lift 
the year-to-date return to 10.5% and pushed the rolling 12-month performance to 24.6%. 
Gains were broad-based across the market cap spectrum. Large Caps led the way, 
gaining 4.5%, followed by Small Caps at 3.9%, and Mid-Caps with a more modest 2.2% 
rise. Financials and Industrials each posted 5.0% returns, while Resources advanced 
2.1%. A recovery in share prices, coupled with softer earnings growth, saw valuation 
multiples expand modestly over the month.

In dollar terms, the FTSE/JSE All Share Index gained 3.1% over March, ahead of the MSCI 
All Country World Index (0.9%) and outperforming the MSCI Emerging Markets Index 
(1.0%).

Local bonds gained 0.8% in April, fully recovering the sharp 2.4% drawdown experienced 
during the first week of the month. The asset class trails both domestic equities and 
property on a year-to-date basis, with a return of 1.5%. The 10-year South African 
government bond yield eased slightly, declining from 10.6% to 10.5% by April month-end. 
This move reflects a broad-based downward shift in the yield curve across maturities.

Chart 1 (below) provides a snapshot of the return versus loss deviation for South African 
asset classes over the past 12 months, including an equal-weighted blend as a 
benchmark. SA Property continues to reflect its strong rebound in late 2024, with 
elevated volatility. SA Equity has held its ground despite ongoing geopolitical uncertainty, 
while SA Fixed Income reflects some investor caution around the stability and policy 
direction of the Government of National Unity (GNU).

Annual consumer price inflation was 2.7% in March 2025, down from 3.2% in February 
2025, below market expectations. CPI increased by 0,4% month-on-month in March 2025. 
Core inflation increased 0.5% in March, also well below expectations, and has been inside 
the target for the past 47 months. Key contributors to annual inflation were housing and 
utilities (4.4% and contributing 1.0 percentage point), and food and non-alcoholic 
beverages (2.7% and contributing 0.5 of a percentage point). Cash remains attractive, 
offering an attractive yield of 4.8%.

In April 2025, the Rand appreciated against the trade-weighted basket but weakened 
against the US dollar, sliding from R18.32/$ to R18.61/$ by month-end, erasing gains 
made earlier in the year. On a 12-month basis, the Rand still holds a modest 0.9% gain 
against the Dollar but has weakened 3.5% against the Pound Sterling and 3.4% against 
the Euro. The Rand remains undervalued by 55% relative to the US dollar.

Source/s: Seed Investments (30 April 2025) 

Chart 1: Rolling 1 Year Loss Deviation vs Return

Asset Class (ZAR) MTD YTD 1 Year 3 Years 5 Years 10 Years

Local Equity 4.3% 10.5% 24.6% 12.4% 17.0% 9.0%

Local Property 7.6% 3.8% 29.7% 15.0% 19.1% 2.2%

Local Bonds 0.8% 1.5% 19.4% 10.7% 11.0% 8.5%

Local Cash 0.6% 2.4% 7.9% 7.4% 5.9% 6.2%

Global Equity 2.1% -1.8% 10.5% 16.4% 13.4% 13.5%

Global Property 1.6% 0.8% 12.4% 3.9% 6.4% 8.2%

Global Bonds 4.1% 4.2% 7.5% 6.8% -0.9% 5.3%

Global Cash 1.5% 0.0% 3.7% 10.5% 3.1% 6.7%
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Equity

Global markets rose 0.9% in April 2025, recovering from a sharp 9.8% decline earlier in the 
month following the so-called “Liberation Day” declaration by US President Donald 
Trump. A 10% baseline tariff was imposed on all US imports, alongside additional 
country-specific tariffs. The announcement triggered a steep selloff, but sentiment 
rebounded after a 90-day pause on all reciprocal tariffs was announced. Developed 
markets ended the month up 0.9%, supported primarily by strong performances from the 
Euro Stoxx (5.6%) and the FTSE 100 (2.8%), while the S&P 500 declined by 0.7%. Emerging 
markets outperformed their developed peers by 0.4%, driven by solid gains in Japan 
(5.2%), Brazil (5.1%) and India (4.8%). However, Chinese equities declined by 4.3%, 
weighed down by tariff-related concerns. At a global sector level, Industrials rose 2.8%, IT 
gained 2.0% and Financials posted a 1.0% return. Energy was the notable laggard, falling 
10.1% as Brent Crude Oil prices dropped 18.3% over the month following OPEC+’s 
decision to increase supply. Model and IC Rankings remain at a 2.

Fixed Income

Local bonds gained 0.8% in April, fully recovering the sharp 2.4% drawdown 
experienced during the first week of the month. The asset class trails both domestic 
equities and property on a year-to-date basis, with a return of 1.5%. The 10-year South 
African government bond yield eased slightly, declining from 10.6% to 10.5% by April 
month-end. This move reflects a broad-based downward shift in the yield curve across 
maturities. Model rankings remain unchanged at 3, while IC rankings were upgraded 
from 3 to 4.

Fixed Income

US government bond yields declined by 40 basis points by the end of April, as investors 
sought refuge in safer asset classes. The drop in yields reflects broader risk-off 
sentiment, with capital flowing into traditional safe havens such as fixed income and 
commodities like gold. The Bloomberg Global Aggregate Index returned 2.9% over the 
month, outperforming both the MSCI ACWI and MSCI World indices. BCA continues to 
favour government bonds over credit and inflation-linked securities, viewing nominal 
bonds as particularly attractive in the current environment. Model and IC rankings remain 
at a level 4.

Cash

Annual consumer price inflation was 2.7% in March 2025, down from 3.2% in February 
2025, below market expectations. CPI increased by 0.4% month-on-month in March 
2025. Core inflation increased 0.5% in March, also well below expectations, and has 
been inside the target for the past 47 months. Key contributors to annual inflation were 
housing and utilities (4.4% and contributing 1.0 percentage point), and food and non-
alcoholic beverages (2.7% and contributing 0.5 of a percentage point). Cash remains 
attractive, offering an attractive yield of 4.8%. Model and IC Rankings remain at a 5.

ZAR vs USD Currencies vs ZAR (Rebased to 100)

ALSI PE Ratio SA Government 10 Year Bond Yield

Alternative

Other asset classes that can be considered include structured notes, private equity, direct 
real estate, commodities, and hedge funds and can provide investors with uncorrelated 
returns. These uncorrelated global assets are particularly attractive in low-interest rate 
environments as they offer asymmetric return profiles. Alternative asset classes can thus 
perform a useful role in multi asset portfolios as they help provide more consistent 
returns.
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Equity 

Domestic equities started April on a weak note amid renewed global trade tensions 
triggered by fresh tariff threats from the Trump administration. The local bourse 
initially pulled back as concerns mounted over South Africa’s export exposure and the 
stability of the Government of National Unity (GNU). However, markets recovered into 
month-end, with the FTSE/JSE All Share Index closing 4.3% higher for April. The 
rebound helped lift the year-to-date return to 10.5% and pushed the rolling 12-month 
performance to 24.6%. Gains were broad-based across the market cap spectrum. 
Large Caps led the way, gaining 4.5%, followed by Small Caps at 3.9%, and Mid-Caps 
with a more modest 2.2% rise. Financials and Industrials each posted 5.0% returns, 
while Resources advanced 2.1%. A recovery in share prices, coupled with softer 
earnings growth, saw valuation multiples expand modestly over the month. Despite 
recent volatility, Model and IC rankings remained steady at 3 at the end of April 2025.
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Currency 

In April 2025, the Rand appreciated against the trade-weighted basket but weakened 
against the US dollar, sliding from R18.32/$ to R18.61/$ by month-end, erasing gains 
made earlier in the year. On a 12-month basis, the Rand still holds a modest 0.9% gain 
against the Dollar but has weakened 3.5% against the Pound Sterling and 3.4% against 
the Euro. The Rand remains undervalued by 55% relative to the US dollar. Model and 
IC rankings remain neutral.

Property

Global listed property rose 0.4% in April 2025, clawing back losses after an 8.8% selloff 
earlier in the month. The sector remains under pressure, with elevated interest rates and 
weakening global demand. Model and IC rankings remain unchanged at a level 2.

Cash

US core PCE inflation was unchanged month-on-month in March 2025. The impact on the 
higher US import tariffs is not yet reflected in the data. BCA believes the Fed is 
constrained, politically and economically, from executing an aggressive cutting cycle. 
Despite stable headline data, the US economy is fragile, with weakening labour dynamics 
and deteriorating business confidence. IC and Model Rankings remain neutral.
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Disclaimer

Seed Investment Consultants is an Authorised Financial Services Provider in terms of the Financial Advisory and Intermediary Services Act (Act No. 37 of 2002). The laws of the 
Republic of South Africa shall govern any claim relating to or arising from the contents of this document. This document may not be amended, reproduced, distributed or published 
without the prior consent of Seed Investment Consultants.
 
No guarantee is provided as to the values of any financial product mentioned in this document. All illustrations, forecasts, information and opinions provided within this document 
are of a general nature and are not intended to address the circumstances of any particular individual or entity. This document or hypothetical data are based on reasonable 
assumptions, are not guaranteed to occur, and are provided for illustrative purposes only. While we endeavour to provide accurate and timely information, all illustrations, forecasts 
or hypothetical data are not guaranteed and are provided for illustrative purposes only. We make no representation or warranty, expressed or implied with respect to the correctness, 
accuracy or completeness of the illustrations, forecasts, information or opinions. No party should act upon such information or opinion without obtaining the appropriate 
professional and specialised financial, legal and tax advice based upon a thorough examination of their particular situation. Seed Investment Consultants will not be held liable for 
any direct or consequential loss or damage suffered by any party as a result of that party acting on or failing to act on the basis of information or opinion provided by or omitted from 
this document. 

The value of financial products can increase as well as decrease over time depending on the value of the underlying securities and market conditions. Changes in exchange rates 
may have an adverse effect on the value price or income of any product. Please note that forecasts are only about the expected future performance of asset classes or the market in 
general.

Past performance is not necessarily a guide to future performance. Performance has been calculated using net NAV to NAV numbers with income reinvested. The performance for 
each period shown reflects the return for investors who have been fully invested for that period. Individual investor performance may differ as a result of initial fees, the actual 
investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are available from the manager upon request. 

Investors should at all times remain aware of the risks involved in the buying or selling of any financial product. 

For any additional information please visit our website on www.seedinvestments.co.za.
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