
Do	We	Make	Investing	Too	Complicated?

I’ve	been	 in	the	 investing	game	since	the	1990s.	One	thing	that	continually
strikes	 me	 is	 that,	 rather	 than	 becoming	 more	 efficient,	 streamlined	 and
simple,	the	global	financial	industry	seems	to	thrive	on	introducing	more	and
more	complexity	into	the	process.

Warren	 Buffett,	 famously	 said,	 “You	 don’t	 need	 to	 be	 a	 rocket	 scientist.
Investing	is	not	a	game	where	the	guy	with	the	160	IQ	beats	the	guy	with
130	IQ.”

At	Seed	one	of	our	core	philosophies	is	to	make	the	investment	process	as
simple	 and	 accessible	 as	 possible	 for	 our	 clientswithout	 sacrificing	 or
limiting	potential	upside.	Yet,	even	with	this	 intent,	complexity	has	a	way	of
creeping	 in.	 It	 takes	 constant	 effort	 to	 simplify	 and	 strip	 out	 	 what’s
unnecessary.
	
Perhaps	 this	growing	complexity	 stems	 from	how	deeply	 interconnected	we
are	with	the	global	financial	system.	The	access	to	information,	products	and
strategies	 is	 unprecedented	 and	 comes	 with	 noise,	 distraction	 and
sometimes,	confusion.
	
There	 is	 no	 doubt	 in	 my	mind	 that	 the	 financial	 industry	 often	 thrives	 on
creating	 investment	 products	 that	 appear	 sophisticated.	 It’s	 our
responsibility	to	carefully	evaluate	what’s	available,	but	we	consciously	avoid
many	of	the	more	exotic	or	opaque	optionssuch	as	small-cap	funds,	niche
sector	 funds,	 ESG-theme	 products,	 complex	 derivatives	 and	 leveraged
investments,	to	name	a	few.		

For	 us	 it’s	 always	 important	 to	 come	 back	 to	 first	 principles.	 At	 its	 core,
investing	 is	 the	 process	 of	 setting	 aside	 capital	 with	 the	 aim	 of	 growing	 it
over	time,	ahead	of	inflation.	That	means:

1)	Buy	valuable	assets.
2)	Diversify	to	manage	risk.
4)	Remain	patient.
	

That’s	it.	No	rocket	science	required.

Ian	De	Lange	CA(SA)
Chief	Investment	Officer

If	you	have	any	questions,	Ian	and	our	team	would	love	to	hear	from	you	on
global@seedinvestments.co.za.

Photo	credit:	Tracy	De	Lange

Follow	Ian	De	Lange	on	Social	Media

https://www.seedinvestments.co.za/
https://x.com/iandelange1
https://www.linkedin.com/in/ian-de-lange-3111b76/

